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GLOBAL REVIEW AND OUTLOOK
Global Economic Outlook: IMF Revises Growth Forecasts for 2025-2026

In its April 2025 update, the International Monetary Fund (IMF) revised its
global growth projections, signaling a more cautious outlook for the coming

years. The global economy is now expected to grow by 2.8% in 2025 and 3.0% JSE Main 311.290 60 .
in 2026—a notable downgrade from the 3.3% forecast issued in January. ’ ‘
JSEINR 3,370.20
Advanced Economies Face Slower Momentum -‘
. L . . . ALLTTSE 1,506.11
Growth in advanced economies is projected to reach just 1.4% in 2025. The
United States, in particular, is expected to see a slowdown, with growth S&P 500 5,967.84 L J
revised down to 1.8%, a 0.9 percentage point drop from earlier expectations. ‘
. Lo . - . . . BOJ 90 DAY T-BILL 5.54%
This deceleration is attributed to rising policy uncertainty and escalating trade
tensions. Meanwhile, the Euro Area is also facing headwinds, with growth now T&T REPO RATE 359 |—
forecast at 0.8%, down from 1.0% in the January outlook. ﬁ
T&T DEBT/GDP 67.8%
Inflation Trends and Trade Tensions 60J DEBT/GDP 64.6% -
In the U.S., inflation is anticipated to rise temporarily due to the imposition of ,‘
tariffs, before stabilizing. On a global scale, inflation is expected to continue US$:TETS $6.7961 ;
its downward trend, driven by weakening demand and falling commodity Uses $160.93 ‘Ij
prices—especially in the energy sector. ‘
OIL (PER BARREL) US$74.93
Trade Dynamics and Global Impact {_}
GOLD (PER OUNCE) US$3,385.70

If the current U.S.-China trade stance persists, both economies are likely to
experience slower growth. This could ripple through the global economy,
particularly affecting countries dependent on commodity and merchandise
exports.
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LOCAL REVIEW AND OUTLOOK

Real GDP growth for FY 2025/26 is projected
between 0.6% and 1.0%, driven primarily by
Agriculture (5%-10%) and Manufacturing (3%-
5%), assuming stable weather conditions. Areturn
to normalcy in agriculture and agro-processing,
along with recovery in areas affected by Hurricane
Beryl, is expected to support growth and boost
consumer spending. Over the medium term, with
greater clarity in global economic policies, GDP
growth is anticipated to improve to 1%-2%
annually.

Construction sector growth is projected between -
2% and 0.5% for FY 2025/26, reflecting a lag in the
impact of lower interest rates. The sector is
expected to reach its lowest point by mid-2025,
followed by a gradual rebound.

However, risks to GDP growth include adverse
weather shocks which could disrupt
agriculture, damage infrastructure, and reduce
government revenue. Additionally, escalating
geopolitical tensions in the Middle East may
drive up oil prices, leading to higher inflation
and influencing policy rate decisions.

Point to pointinflation was at 5.2% as at the end of
May 2025. Key contributors to this increase was
Food and Non-Alcoholic Beverages (16.5%)
Housing, Water, Electricity, Gas and Other Fuels (
17.0%) and Restaurants and Accommodations
Services (17.1%). Notably point to point core
inflation was 4.4% as at April 2025 and has been
below the upper limit of the BOJ’s target range
since July 2023.

We expect inflation to remain in the BOJ’s target
range over the next 12 months, similarto the BOJ’s
expectations. While inflation expectations are
relatively stable, risks are slightly elevated. The
primary threats are U.S. trade policy and rising
geopolitical tensions, which could push inflation
above projections.
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e However, risks remain as higher-than-expected

inflation could result from steeper-than-anticipated
tariff increases on U.S. trading partners, leading to
imported inflation and rising inflation expectations.
Additional risks include escalating geopolitical
tensions - as discussed previously- may disrupt
global supply chains.

As we look ahead, we anticipate a shift in the U.S.
monetary policy landscape, with the Federal
Reserve expected to lower interest rates by at least
50 basis points over the next nine months. This
anticipated easing, combined with a backdrop of
stable inflation, sets the stage for a more
accommodative stance from the Bank of Jamaica
(BOJ).

In response to these global developments, we
foresee the BOJ implementing an additional 25
basis point rate cut during the 2025/26 fiscal year.
This move would align with broader efforts to
support domestic economic activity while
maintaining macroeconomic stability.

Meanwhile, the foreigh exchange market is
expected to remain relatively calm, with both
depreciation and volatility projected to stay
subdued. This stability is underpinned by strong
external balances recorded in FY 2024/25. The
current account posted a surplus estimated at 1.5%
of GDP, while the capital account also saw positive
net inflows. As a result, Jamaica’s net international
reserves rose to US$5.8 billion by the end of
March—up from US$5.1 billion during the same
period in 2024.
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REGIONAL REVIEW AND OUTLOOK

* In the Dominican Republic over the next 12 to 18 months, we anticipate inflation will remain relatively
subdued, shaped by a mix of opposing globalforces. On one hand, a continued decline in global commodity
prices is expected to ease inflationary pressures. On the other, escalating trade tensions and ongoing
geopolitical conflicts could exert upward pressure on the cost of goods, potentially offsetting the benefits
of lower input prices.

* Inlight of this inflation outlook, we believe the Central Bank of the Dominican Republic (CBDR) is more likely
to adopt a dovish stance in the near term, with a potential reduction in policy rates. However, this outlook
is not without risks. A sudden spike in commodity prices—particularly in the energy sector—could quickly
shift the narrative, compelling the CBDR to consider tightening monetary policy instead.

* Inthe coming months, inflation in Trinidad and Tobago is expected to remain low, with only a modest uptick
anticipated due to base effects. The exchange rate is projected to hold steady over the next fiscal year,
supported by moderating external prices. Together, these factors point to a favorable environment for
maintaining stable and low domestic prices. However, risks to this outlook are tilted to the upside, driven
largely by uncertainties in global trade policy and ongoing geopolitical tensions.

* Given the easing of pressure from the U.S. Federal Reserve rate differential, we anticipate that the Central
Bank of Trinidad and Tobago (CBTT) will maintain its current policy rate through fiscal year 2025. The
presence of foreign exchange controls has helped mitigate the impact of the negative interest rate
differential, reducing the urgency for policy adjustments. Additionally, the CBTT’s focus on supporting
growth in non-energy sectors remains a key influence on its monetary stance.

* We project a 1.6% GDP growth for Trinidad and Tobago in 2025, driven primarily by continued expansion in
non-energy sectors such as tourism, trade and repairs, and transportation and storage. These industries
are playing an increasingly important role in the country’s economic diversification efforts. However,
downside risks persist. The energy sector continues to underperform due to falling global energy prices,
and U.S. sanctions on Venezuela may limit opportunities for regional energy collaboration—further
dampening prospects for a rebound in this critical sector.
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FIXED INCOME AND EQUITY

INVESTMENT STRATEGY

As we step into the second half of 2025, market sentiment is increasingly shaped by expectations of a decline in U.S.

policy rates—a trend clearly reflected in futures pricing. However, this optimism is tempered by persistent uncertainty
surrounding U.S. tariff policy and escalating geopolitical tensions. Volatility in rate cut expectations underscores the
fragile landscape, for instance following a U.S. court ruling that initially blocked newly imposed import tariffs tied to
Liberation Day. Although a federal appeals court has temporarily reinstated these tariffs, the administration faces a
June 9 deadline to appeal. In response, major retailers like Walmart have already announced price hikes, citing
increased costs from tariffs on Chinese imports.

Adding to the complexity, concerns over U.S. fiscal health are weighing heavily on investor confidence. Moody’s recent
downgrade of the U.S. credit rating—removing its last top-tier status—follows earlier downgrades by S&P in 2011 and
Fitch in 2023. This renewed scrutiny on fiscal sustainability is prompting a reassessment of risk across global markets.

Meanwhile, geopolitical tensions in the Middle East are intensifying. The ongoing conflict between Iran and Israel has
pushed oil prices higher, with Iran’s daily output of 3.3 million barrels and OPEC+’s estimated 3 million barrels of spare
capacity in sharp focus. Any further escalation, particularly one targeting Iran’s oil infrastructure, could significantly
disrupt global supply chains and energy markets.

On the domestic front, the Bank of Jamaica (BOJ) initiated its first policy rate cut of the year on May 20, reducing the
rate by 25 basis points to 5.75%. This move aligns with anticipated shifts in U.S. monetary policy. Inflation remains
contained, with headline inflation at 5.2% in May and core inflation at 4.4% in April. However, the risk of imported
inflation via higher energy prices remains elevated due to global geopolitical developments.

Looking ahead, we expect the BOJ to maintain a policy stance closely aligned with the U.S. Federal Reserve, with no
more than a 50 basis point divergence. The current 25 basis point gap remains comfortably within this range.

In light of our expectations for declining interest rates, we recommend that investors consider extending fixed
income maturities to lock in current yields. However, managing portfolio duration remains critical to mitigate
volatility stemming from geopolitical risks. A weighted average maturity of 3 to 5 years is advisable. When
incorporating corporate bonds, investors should steer clear of companies facing significant macroeconomic
pressures and instead prioritize higher-coupon instruments. Emphasis should also be placed on secured
instruments with strong collateral and favorable loan-to-value ratios to manage credit risk effectively.

Our near-term outlook for equity markets remains cautious. International uncertainty and the potential for a
global trade slowdown are likely to dampen investor sentiment. Companies with high exposure to tourism and
consumer discretionary sectors may be particularly vulnerable, and we recommend limiting exposure to these
segments in the short term.

However, the medium-term outlook is more optimistic. As interest rates decline and economic conditions improve, we
anticipate a rebound in stock market valuations. Lower borrowing costs are expected to drive economic growth,
boosting corporate revenues and profits. Over the next 18 to 24 months, we foresee the market climbing the proverbial
“wall of worry,” supported by earnings growth, increased dividend payments, and improving investor sentiment.

We are especially optimistic about companies in the consumer staples sector—those offering high dividend yields,
strong dividend growth, and solid earnings potential at relatively low valuations. These firms are well-positioned to
deliver resilient performance in a shifting macroeconomic environment.
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CAPITAL MARKET DEALS

Issuer YTM Status
JMMB International [|5.5Months 5% Live
Gulfstream Petroleum| 5Years 10% To be announced in the near-future

We classify both client risk tolerance and investment risk along two dimensions: time horizon and risk appetite. This
framework ensures that a client’s risk profile aligns with the characteristics of the investments in their portfolio.

Gulfstream Investor Risk Profile

Gulfstream has a weighted average life of 4-5 years, placing it firmly in the medium-term category (2-5 years). As such,
itis generally unsuitable forinvestors with a short-term horizon (2 years or less), due to its expected illiquidity and tenor.

The security is available only to accredited and minimum purchase investors. It is a private credit facility with no
intention of being listed, offering limited liquidity before maturity. Additionally, as the issueris not publicly listed, timely
updates on credit risk may be limited. These factors significantly increase the investment’s risk profile. Therefore, we
consider this security appropriate only for investors with an aggressive risk tolerance.

In summary, Gulfstream is suitable for clients with a medium-term investment horizon and an aggressive risk tolerance,
based on the factors outlined above.

JMMB International Risk Profile
JMMB International, has a remaining term of approximately 5.5 months, placing it firmly in the short-term investment
category (0-2 years). This makes it well-suited for investors with a short-term outlook.

This security is available exclusively to accredited investors and those meeting minimum purchase thresholds. As a
private credit facility, it is not intended for public listing and offers limited liquidity prior to maturity. However, it is
backed by a publicly listed guarantor, providing transparency into its financial health. The guarantor also has a solid
track record in the capital markets, with a history of timely payments—a reassuring factor for conservative investors.

Given its structure, JMMB International is most appropriate for investors with a conservative risk tolerance. Its short
duration, and reliable guarantor make it a strong option for those seeking capital preservation and predictability.

JMMB International is best suited for clients with a short-term investment horizon and a conservative approach to risk,
offering a balance of transparency and stability.
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UNIT TRUST INVESTMENT

STRATEGY

We continue to encourage our clients to explore and capitalise on the opportunities available through our Unit Trust
offerings. Our product range includes eight Unit Trust investment vehicles, providing immediate diversification and
expert management by JMMB Fund Managers. These funds cater to various risk profiles, time horizons, currencies,
and investment objectives.

Now is an ideal time for clients of all risk profiles, portfolio sizes, and objectives to review their overall holdings and
utilise the Unit Trust vehicles outlined below to position their portfolios for exceptional performance moving forward.

These vehicles are strategically positioned to benefit from executing previously articulated strategies in fixed income
and equities.

Please see details of pricing and returns on each fund below’:

PRIMARY SELLING

FUND COMPOSITION PRICE YTD RETURN 12 MONTH GROWTH
Income & Growth Equity $ 23.35 -8.86% 1.88%
Optimum Capital Real Estate |$ 42.64 -2.45% 4.36%
Giltedge Money Market | $ 26.02 3.01% 5.09%
JMD Bond Fund Fixed Income |$ 16.8685 3.35% 6.35%
JMD Real Value Fund Other CIS $ 15.7698 -6.77% 3.62%
JMD Income Fund Fixed Income |$ 13.6346 3.20% 6.46%
USD Income Fund Fixed Income | $ 1.2277 3.43% 0.89%
USD Giltedge Money Market Fund Money Market $ 1.1095 4.71% 3.24%

GILTEDGE FUND

The Giltedge Fund adopts a conservative investment strategy, consisting of a diversified portfolio of high-grade
income-bearing securities. These are expertly managed to deliver excellent risk-adjusted returns for investors.

INCOME AND GROWTH FUND

The Income and Growth Fund offers a seamless and efficient avenue for clients interested in the stock market. With
its highly diversified portfolio across individual equities, it provides an ideal vehicle for clients to gain efficient
equities exposure and diversification, all while benefiting from professional and active management.

OPTIMUM CAPITAL FUND (REAL ESTATE)

The Optimum Capital Fund is a genuinely diversified fund, encompassing all major asset classes, including cash,
bonds, equities, and real estate. It is designed to protect investors against the long-term impact of inflation on their
portfolios, while providing true portfolio diversification with minimal effort from clients.

PORTFOLIO
STRATEGIES

'As atJune 19, 2025



UNIT TRUST INVESTMENT

OPPORTUNITES FOR PORTFOLIOS

JMD BOND FUND

The JMMB JMD Bond Fund is designed as a medium to long-term investment solution for clients seeking stable and
consistentreturns. The portfolio comprises Government of Jamaica sovereign instruments and blue-chip corporate
debt instruments, managed to ensure consistent price appreciation over time. This fund is ideal for moderate
investors focused on capital appreciation.

JMD REAL VALUE FUND

The JMMB Real Value Fund primarily invests in other USD Collective Investment Schemes (CIS), making it ideal for
clients who wish to gain exposure to USD securities/assets but have JMD to invest. The investment manager can
select from a range of CIS, balancing risk and return objectives. As a balanced asset investment solution, the fund's
structure allows clients to achieve portfolio diversification with minimal effort. It is positioned as a medium to long-
term investment solution for moderate investors seeking returns in line with inflation.

JMD INCOME FUND

The JMMB JMD Income Fund comprises sovereign and corporate debt securities, managed to ensure relative stability
in the NAVPU. It is ideal for clients seeking consistent medium to long-term growth, with the fund price reflecting
relative stability over time. This fund is suitable for moderate investors with an investment horizon of more than three
months.

USD INCOME FUND

The JMMB USD Income Fund comprises USD sovereign and corporate debt securities, managed to ensure relative
stability in the NAVPU. Structured to provide consistent medium to long-term growth, the fund is ideal for clients
concerned about price volatility. It offers a diversified range of USD securities and other high-grade assets, making
it suitable for moderate investors with an investment horizon of more than three months.

USD GILTEDGE MONEY MARKET FUND

The JMMB USD Giltedge Money Market Fund is designed as a short to medium-term investment solution, ideal for
conservative investors prioritising liquidity and capital preservation. The portfolio primarily consists of a diversified
range of short to medium-term high-grade corporate bonds, preference shares, and sovereign bonds from
CARICOM, Canada, Europe, and the USA. This fund is positioned as a conservative investment solution, making it
suitable for all portfolios due to its focus on liquidity and capital preservation.
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DISCRETIONARY

PORTFOLIO MANAGEMENT

Discretionary portfolio management is an investment management service where a portfolio manager makes buy
and sell decisions on behalf of clients. This service benefits clients by relieving them of the burden of daily
investment decisions, which are better handled by a qualified portfolio manager attuned to market nuances. By
delegating the investment process to a competent portfolio manager, clients can focus on other important matters.

Discretionary investment management also ensures clients have access to superior investment opportunities
through the portfolio manager, aligning the manager's interests with those of the client. Additionally, clients may
receive better prices for executed trades, as the portfolio manager can place a single buy or sell order for multiple
clients.

At JMMB, we offer two categories of discretionary portfolio management: Wealth Builder Tier 1 and Wealth Builder
Tier 2:

Wealth Builder Teir 1

Primarily designed for clients seeking JIMMB's expertise in achieving targeted returns aligned with their goals, this
service is executed by JMMB following the agreement of the initial IPS, with no consultation on transaction execution.
Clients typically have investment objectives such as wealth maximisation, retirement planning, wealth protection,
and income generation. The investment approach may involve the outright purchase of assets (both regional and
international) and/or the use of unit trust products. Portfolio allocations are tailored to clients' risk tolerance and
return requirements. This service is currently available in USD only.

Wealth Builder Teir 2

Similar to Plan 1, this service is designed for all JMMB clients, including HNW individuals, who opt for packaged
portfolio solutions managed by JMMB. Customised solutions, which include individual products, are not available
under this option. Unit trust products are utilised to provide investors with exposure to various asset classes, and
Plan 2 is available in both USD and J$.

Following a consultation, the client elects to have JMMB manage goal achievement to a targeted return in line with
their investment objectives. The client receives a straightforward goal plan and commits to setting savings amounts
and frequency. Primary goals for these clients include education, home acquisition, short-term goals, and
retirement. The investment approach involves purchasing a portfolio of CIS and money market accounts managed
by JMMB, with allocations in the various accounts determined by the client's risk and return objectives.
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JMMB RATING
SYSTEM GUIDE

Outperform/Overweight/Buy

It is advisable to allocate up to 10% of your
total portfolio at JMMB to this asset. The
security is competitively priced compared
to the broader market, and our
fundamental analysis indicates that the
risks of it not reaching the projected price
target in the medium to long term are
minimal. Additionally, we anticipate a high
likelihood of investors realising a significant
increase in value over the medium to long

term.

Marketperform/Hold/Marketweight

It is recommended to limit exposure to this
asset to 5% of your total portfolio at JIMMB.
The security is currently fairly valued, and
we do not foresee any significant price
deviations in the near term, barring the
release or discovery of new and material
information. However, we anticipate a
modest increase in the value of these

securities over the medium to long term.

Underweight/Underperform

At current prices, we believe the asset's
intrinsic value has been surpassed.
Additionally, the risk/reward ratio for this
investment appears somewhat unfavourable

for investors.

However, investors with a moderate risk
appetite could consider a modest
allocation to such securities. While the risk-
adjusted returns may be less than ideal, the
downside risk of these securities is likely to
be modest.

Strongly Underperform/Underweight
Exposure to this asset should be limited to
2.5% of your portfolio at JMMB. The risk-
adjusted returns for this security is
unfavourbale, meaning that while there is
potential for above-average returns, the
downside risk is also high. Consequently,
the likelihood of experiencing significant
losses or materially lower returns is
elevated. These investments may only be
considered for investors with high risk
tolerance.

Sell

We advise reducing your exposure to this
asset to zero. Our outlook on these
securities is very negative, as we see the
probability of appropriate risk-adjusted
returns as quite low, while the risk of
significant losses is high. Therefore, we
believe this asset is not suitable for the

majority of investors.
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