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PERFORMANCE HIGHLIGHTS 

Net Operating Revenue  J$6.59 billion 

Net Interest Income   J$2.10 billion 

Net Profit    J$2.55 billion 

Earnings per Stock Unit   J$1.28 

The Directors are pleased to announce that the JMMB Group Limited posted net profit of J$2.55 billion and earnings 

per share of J$1.28 for the three months ended 30 June 2023. 

GROUP CEO’S COMMENTARY 

Credible despite difficult market conditions 
The quarterly performance was delivered in the face of challenging market conditions and underscores the efficacy of 

the group’s diversification strategy. The Group remains steadfast in its execution of this strategy as reflected by 

increasing contributions to revenue from territories outside of Jamaica as well as business lines outside of 

Investments. 

The Group remains solid, safe and secure as evidenced by its continued maintenance of regulatory capital 

requirements for each operating territory. The Group’s policy has been to maintain a strong capital base that exceeds 

regulatory requirements to enable continued growth of the business and maintain the confidence of the market. The 

team remains steadfast in its purpose and its mission to transform the lives of each client that it serves and the 

territories within which it operates. 

 
Revenue diversification strategy delivers notable performance 
During this period, the contractionary monetary policy resulting in a high interest rate environment particularly in 

Jamaica and the Dominican Republic continued to impact the financial performance of the Group. These conditions 

impacted net interest income as well as gains on securities trading during the period, which are historically key drivers 

of revenue for the business.  

The JMMB Group’s diversification strategy has consistently positioned it to successfully deliver strong financial 

performance, particularly during challenging market conditions. Notably, the Group’s strategic investment in Sagicor 

Financial Company Limited (SFC) contributed J$1.73B to the Group’s profitability. 

 

Strengthening capabilities to satisfy client needs 

The JMMB Group continues to prioritize the safety of its clients and has continued to proactively enhance its ability to 

protect client data, mitigate cyber threats, and maintain the trust and confidence of its valued clients. Additionally, the 

team continues to execute its digital transformation agenda geared towards improving operational efficiency, client 

experience and enabling deeper client partnership. The Group’s online banking platform, Moneyline, empowers clients 

to monitor and manage their portfolios digitally without visiting a branch.  

DIRECTORS’ STATEMENT 
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Looking ahead 
According to the IMF’s World Economic Outlook published in July 2023, global headline inflation is expected to fall 

from 8.7% in 2022 to 6.8% in 2023 and to 5.2% in 2024. This expectation signals that markets could experience 

gradually improved conditions, as central banks are expected to lessen monetary policy.  

This outlook augurs well for projected financial performance, as this would result in a rebound of the market to include 

lower cost of funds and improved margins on the banking and investment business line, improved asset prices as well 

as investment and trading opportunities which would result in improved performance of the Investment business line. 

In the quarter ahead, the Group will remain focused on its “smart growth” strategy through diversification of earning 

streams, expansion into new geographies, expanding and launching new business lines, launch of new products, 

while improving operational efficiency to drive growth and profitability. 

 
 

GROUP FINANCIAL PERFORMANCE 

Net Operating Revenue 

The Group posted net operating revenue of J$6.59 billion for the three months ending June 30, 2023, reflecting a 

marginal increase of 1%. This was within the context of a challenging operating environment as global interest rates 

are much higher than the prior period. This especially impacted margins and consequently, net interest income 

declined by 28% to J$2.1 billion. Market sentiment also impacted fees and commission income as well as FX trading 

gains were 17% lower at J$1.39 billion and 24% lower at J$671 million, respectively. Otherwise, clients continue to 

demonstrate confidence in the value of solutions and services as evidenced by the strong growth of the loan and 

investment portfolios. 

Whilst the market condition is not conducive to outsized trading gains as regular trading activities remained low, the 

Group continued to execute the strategy of nimbly identifying and successfully executing trading opportunities. Further, 

the monetary policy direction was reversed in the Dominican Republic to an expansionary stance. This was evidenced 

by two policy rate cuts during the quarter and resulted in higher levels of trading. Thus, trading gains were 131% 

higher at J$2.36 billion.  

 

 

 

 

 

Segment Contribution 

The table below shows the contribution to net operating revenue by segments. 
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The Banking & Related Services 

segment contributed J$3.29 

billion or a half of net operating 

revenue. This was flat when 

compared to the prior period as 

the segment was adversely 

impacted by rising interest rates. Nevertheless, there continued to be strong growth in the loan book.  

The Financial and Related Services segment contributed J$3.08 billion or 47% of net operating revenue and reflected 

a decline of 5%. This largely reflected rising interest rates as well.  

 

Operating Efficiency 

Operating expenses moved from J$5.32 billion to J$5.82 billion and reflected inflationary increases as well as strategic 

spend related to longer-term initiatives aimed at improving the posture and positioning of the Group. Thus, operational 

efficiency moved from 81% to 88%. Nevertheless, the Group will continue to focus on projects aimed at yielding scale 

and efficiency and thus contribute to long term shareholder value. 

 

Interest in Associated Company 

For the period under review, the Group recorded share of profits of J$1.73 billion from its associated company, Sagicor 

Financial Company Limited (SFC). These results reflect the adoption of IFRS 17 – Insurance Contracts, which the 

Group adopted April 1, 2023. Given that SFC adopted a retrospective approach, the prior year’s financial result was 

restated and reflected a share of loss of J$2.9 billion (Note 6).  
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GROUP FINANCIAL POSITION 

Total Assets 

At the end of the reporting period, the Group’s asset base totalled J$679.6 billion, up 3% relative to the start of the 

financial year. This was mainly on account of a larger loan portfolio which grew by 6% to J$189 billion. The credit 

quality of the loan portfolio continued to be comparable to international standards and the Group continues to maintain 

enhanced monitoring to mitigate against possible deterioration in credit quality. Growth in the asset base over the 

three-month period was primarily funded by an increase in customer deposits. Deposits grew by 6% to J$182.70 

billion.  

 

Capital 

Over the three-month period, 

shareholders’ equity increased by 

13% to J$56 billion. This was on 

account of increased net profit 

posted as well as an improvement 

in the investment revaluation 

reserve. Thus, the Group 

continues to be adequately 

capitalized and all individually regulated companies within the Group continue to exceed their regulatory capital 

requirements. The performance of the major subsidiaries is shown in the table above.  

 

Off-Balance Sheet Funds under Management 

The Group continued to execute on its strategy to provide complete, customized financial solutions for each client. 

This includes off-balance sheet products such as pension funds, unit trusts and money market funds. For the period 

under review, congruent with the decline in asset prices globally, assets in these funds were adversely impacted. 

Consequently, the total invested in off-balance sheet products as at the end of June 2023 stood at J$186.08 billion 

compared to J$190.04 billion as at 30 June 2022.   
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The JMMB Group in the Community 

JMMB Group remains committed to forging and maintaining genuine relationships with the wider society, in which it 

operates, across Jamaica, Dominican Republic and Trinidad & Tobago. During this period, the Group’s corporate 

social responsibility efforts was largely focused on: educational initiatives, transformational training, entrepreneurship 

and other community outreach initiatives.  

The JMMB Joan Duncan Foundation in Jamaica, focused primarily on nation-building initiatives, educational 

development, and transformational training.  As such, the Foundation answered the call to support the transformation 

of Jamaica by committing J$60M to Project STAR, a social transformational and renewal programme, led by the 

Private Sector Organization of Jamaica (PSOJ) in partnership with the Jamaica Constabulary Force (JCF). In keeping 

with one of the key components of Project STAR, to provide pathways for employment, JMMB Group has provided 

employment opportunities for more than 40% of the individuals in Cohort 1 of the project, with one-year contracts. 

This is a tangible way of empowering individuals towards economic sustainability for themselves and their families.  

Additionally, the Foundation staged its second Conversations for Greatness (CFG) conference where hundreds of 

attendees were challenged to join the ‘One Love’ Movement and play an active role in transforming Jamaica through 

the ‘Power of Love’. Through this conference the Foundation hopes to ignite a sense of personal responsibility among 

Jamaicans to bring to reality the equitable nation conceived as part of Vision 2030. 

In honour of the life and legacy of the late Joan Duncan, the 10th annual memorial lecture hosted by JMMB Joan 

Duncan Foundation and Utech, Jamaica brought together experts and enthusiasts to discuss the business of 

entertainment industry - opportunities and challenges. Ibrahim "IB" Konteh, entrepreneur, author and expert marketer 

was the guest speaker.  

The Foundation continued to support the Child Resiliency programme to the tune of approximately J$16M. This after-

school programme is designed for children identified as being at risk for violence and abuse. Through partnerships 

with school, community, church, family and police, the programme integrates sports, nutrition, cultural arts and 

academic support to build resiliency in the children referred. 

To mark Child’s Month, the JMMB Joan Duncan Foundation partnered with the National Child Month Committee 

(NCMC) by funding the playground for Old Pera Basic School located in St. Thomas. The donation will assist to create 

a safe, inclusive, and supportive environment for play for the over 50 students in attendance at the school. 

In the Dominican Republic, the team continued to focus its efforts in supporting youth development through 

entrepreneurship, financial literacy and community outreach. As such, the team continues to partner with the UNPHU 

entrepreneurship center, to provide financial advisory services, facilitate in the promotion of products and services, 

trainings and workshops for these budding entrepreneurs, who are a part of the programme.   

As part of its community outreach efforts, the team also continued to support the welfare and nutritional needs of 

children at selected homes and orphaned children.  

Over the period, the Corporate Social Responsibility (CSR) committee in Trinidad & Tobago, spearheaded a range 

of community outreach initiatives and entrepreneurial projects. The team partnered with The Humming Bird 

Foundation, which supports children with long-term diseases. Additionally, the CSR team lead the donation efforts at 

Hope General Children’s unit where toys, books were distributed as well as renovation of a room.  The JMMB Group 

team in TT also partnered with the Soroptimist Club of San Fernando to donate solarponics to grow vegetables for a 

community, while also supporting other community outreach projects.  
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General 

The Directors thank and acknowledge all our loyal, supportive and valuable shareholders, clients and staff who 

continue to contribute to our ongoing success.  

                                                                         

Archibald Campbell                                                       Keith P. Duncan 

Chairman                                                  Group Chief Executive Officer 
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Archibald Campbell              Keith P. Duncan    
Chairman               Group Chief Executive Officer  
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1. Identification 
 

JMMB Group Limited (the “Company”) is incorporated and domiciled in Jamaica.  The registered office of the 
company is located at 6 Haughton Terrace, Kingston 10, Jamaica. The principal activity of the Company is that of 
holding equity investments in business enterprises. 

 

JMMB Group Limited has interest in several subsidiaries and an associated company which are listed below. The 
company and its subsidiaries are collectively referred to as “Group”. 
 

 

Name of Subsidiary and Associate 
% Shareholding Held by 

Parent/Subsidiary 
Country of 

Incorporation Principal Activities 

 Parent Subsidiary   

JMMB Financial Holdings Limited  100  Jamaica Financial holding company 

Jamaica Money Market Brokers Limited 
and its subsidiaries 

 100 Jamaica Securities brokering 

JMMB Securities Limited  100 Jamaica Stock brokering 

JMMB Insurance Brokers Limited  100 Jamaica Insurance brokering 

JMMB Fund Managers Limited  100 Jamaica Fund management 

JMMB Bank (Jamaica) Limited  100 Jamaica Commercial banking 

JMMB Money Transfer Limited  100 Jamaica Funds transfer 

JMMB Real Estate Holdings Limited 100  Jamaica Real estate holding 

Capital & Credit Securities Limited 100  Jamaica Investment holding and 
   management  

JMMB International Limited 

 

100  Barbados 
Investment holding and  
   management 

Jamaica Money Market Brokers (Trinidad 
and Tobago) Limited and its subsidiaries 

100  Trinidad and 
Tobago 

Financial holding company 

JMMB Investments (Trinidad and Tobago) 
Limited and its    subsidiary 

 100 Trinidad and 
Tobago 

Securities brokering 

JMMB Securities (T&T) Limited  100 Trinidad and 
Tobago 

Stock brokering 

JMMB Bank (T&T) Limited and its  
   subsidiary 

 100 Trinidad and 
Tobago 

Commercial banking 

JMMB Express Finance (T&T) Limited  100 Trinidad and 
Tobago 

Merchant banking and  
   consumer financing 

JMMB Holding Company, SRL and 
   its subsidiaries 

100  Dominican 
Republic 

Investment holding and  
   management 

JMMB Puesto de Bolsa,S.A.  80 Dominican 
Republic 

Securities brokering 

JMMB Sociedad Administradora de 
Fondos de Inversion, S.A. 

 70 Dominican 
Republic 

Mutual fund administration 

Banco Multiple JMMB Bank, S.A. 
formerly Banco Rio De Ahorro Y 
Credito JMMB Bank S.A 

 90 Dominican 
Republic 

Savings and loans bank 

AFP JMMB BDI S.A.  50 Dominican 
Republic 

Pension funds administration 
   services 

Associate     

Sagicor Financial Company Limited   
 

23.32 
(2022: 23.33) 

Bermuda Life and health insurance. 
pension, banking and 
investment management 
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2. Summary of Significant Accounting Policies 
 

(a) Basis of preparation 
The Group’s condensed consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (IFRS).  The condensed consolidated financial statements should 
be read in conjunction with the accounting policies as set out in Note 2 and 37 of the audited financial 
statements for the year ended 31 March 2023. 
 

All amounts are stated in Jamaican dollars unless otherwise indicated. 

 
(b) Basis of consolidation 

The consolidated financial statements include the assets, liabilities and results of operations of the Company 
and its subsidiaries presented as a single economic entity. 

Subsidiaries are all entities over which the Company has the power to govern the financial and operating 
policies, generally accompanying a shareholding of more than one half of the voting rights of an investee, 
where there is exposure to variability of returns and the Company can use its power to influence the returns. 
The existence and effect of potential voting rights that are currently exercisable or convertible are 
considered when assessing whether the Company controls another entity. Subsidiaries are consolidated 
from the date on which control is transferred to the Group. They are no longer consolidated from the date 
that control ceases. 

Intra-group transactions, balances and unrealised gains on transactions between Group companies are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of impairment 
of the asset transferred. Accounting policies of the subsidiaries are consistent with those of the Group. 

The Group uses the acquisition method of accounting for business combinations. The cost of acquisition is 
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed 
at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities assumed in a 
business combination are measured at their fair values at the acquisition date, irrespective of the extent of 
any non-controlling interest. The excess of the cost of acquisition over the fair value of the Group’s share 
of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair 
value of the net assets of the subsidiary acquired, the difference is recognised directly in the consolidated 
profit and loss account. 

The Group uses predecessor value (book value) method of accounting for business combinations with 
entities under common control. Any differences between the consideration paid and the net assets of the 
acquired entity is recognised in equity. 

 
 

(i) Non-controlling interests 
 

Non-controlling interests (NCI) are measured at their proportionate share of the acquiree’s identifiable 

net assets at the acquisition date. 
 

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for 
as equity transactions. 

 

(ii) Loss of control 

 

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the 
subsidiary, and any related non-controlling interest (NCI) and other components of equity. Any 
resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is 
measured at fair value. 
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2. Summary of Significant Accounting Policies (continued) 
 

(c) Interest in associated company 
Associated company is an entity over which the Group has significant influence but not control, generally 
accompanying a shareholding between 20% and 50% of the voting rights. Investments in associates are 
accounted for by the equity method of accounting and are initially recognised at cost. The Group’s 
investment in associated company includes goodwill (net of any accumulated impairment loss) identified on 
acquisition.  
 
The Group has adopted IFRS 17 – Insurance Contracts (“IFRS 17”) for the first time on 1 April 2023 as the 
standard is relevant to its associate Sagicor Financial Company Limited (SFC). IFRS 17 replaces IFRS 4 – 
Insurance Contracts (“IFRS 4”), which is effective for annual reporting periods beginning on or after 1 
January 2023, to be applied retrospectively. The overall impact of adopting IFRS 17 will have a significant 
impact on total assets and profit for the period of the associate, which will similarly impact the Group to the 
extent of their investment in the associate (note 6).    

 
 
3. Earnings per stock unit 

Earnings per stock unit (“EPS”) is computed by dividing profit attributable to the equity holders of the parent of 
J$2,503,834,000 (2022 – (J$2,236,390,000)) by the weighted average number of stock units in issue during the 
period, numbering 1,955,552,532 (2022 – 1,955,552,532). 

 
4. Managed funds 

The Group acts as agent and earns fees for managing clients’ funds on a non-recourse basis under a 
management agreement. At 30 June 2023, funds managed in this way amounted to J$186,082,389,422 (2022 – 
J$190,936,461,271). 

 
5. Comparative Information 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the 
current period.  

6. Restatement 
 
The Group’s associated company Sagicor Financial Company Limited (SFC) adopted IFRS 17 – Insurance 
Contracts, effective January 1, 2023. This standard has brought significant changes to the accounting for 
insurance and reinsurance contracts.  SFC has adopted a retrospective approach, which has resulted in 
restatement of its financial results.  The Group has therefore restated the comparative amounts in the associated 
company effective April 1, 2023 which is highlighted below. 

 
Except for the changes noted below, The Group has consistently applied the accounting policies as set out in its 
consolidated annual financial statement for the period ended 31 March 2023. 
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6.  Restatement (continued) 
 
Statement of Financial Position           

   Group 

30 June 2022   As Previously 
 Reported 

Adjustments As Restated 

   $’000 $’000 $’000 
Assets      
Interest in associated company   40,171,421 (2,155,712) 38,015,709 
Others   584,719,314        -         584,719,314 

Total Assets   624,890,735 (2,155,712) 622,735,023 

      
Retained earnings   41,820,483 (4,152,057) 37,668,426 
Investment revaluation reserve   (18,455,176) 1,996,345 (16,458,831) 
Other   25,896,580        -         25,896,580 

   49,261,887 (2,155,712) 47,106,175 
Non-controlling interest   1,406,237        -         1,406,237 

Total equity   50,668,124 (2,155,712) 48,415,412 

 

Statement of Profit or Loss and Other Comprehensive Income 

   Group 

30 June 2022   As Previously 
Reported 

Adjustments As Restated 

   $’000 $’000 $’000 

Operating profit   1,235,995 - 1,235,995 
Other income   4,117 - 4,117 

   1,240,112 - 1,240,112 
Impairment loss on financial assets   (374,690) - (374,690) 
Share of profit/(loss) of associate   1,256,227 (4,152,057) (2,895,830) 

Profit/(Loss) before taxation   2,121,649 (4,152,057) (2,030,408) 
Taxation   (148,640) - (148,640) 

Profit/(Loss) for the period   1,973,009 (4,152,057) (2,179,048) 
 

Statement of Cash Flow 

  Group 

30 June 2022  As Previously  
Reported 

Adjustments As Restated 

     
  $’000 $’000 $’000 

Cash flow from operating activities     
Profit/(Loss) for the period  1,973,009 (4,152,057) (2,179,048) 
Share of profit/(loss) of associate  (1,256,227) 4,152,057 2,895,830 

Changes in operating assets and liabilities     
Others  6,183,393 - 6,183,393 

Net cash provided by operating activities  6,900,175 - 6,900,175 
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